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Bilateral trade increased substantially 

Export from China to Czech Republic increased notably in the 

past 10 years  

 

 

Export from Czech Republic to China also witnessed visible 

growth over the past 10 years 

 

 

  
Source: CEIC, CICC Strategy Research 

 Czech Republic is China’s second largest trade partner in Central and Eastern Europe and China is Czech 

Republic’s third largest trade partner 

 China’s import from Czech Republic mainly includes: industrial machinery and equipment, electrical products 

and components, power equipment, vehicles and parts, etc. 

 Czech Republic’s import from China includes: office automation digital processing equipment, 

communications equipment, electrical appliances, industrial machinery and equipment, etc. 

Source: CEIC, CICC Strategy Research 
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Direct investment also saw strong growth 

China’s outward investment to Czech Republic accelerated 

 

 

China’s utilized FDI from Czech Republic increased over the 

past few years 

 

 

  
Source: CEIC, CICC Strategy Research 

 

Source: CEIC, CICC Strategy Research 
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 Thanks to Chinese government’s continuous promotion of the going-out strategy, China’s outward investment 

in Czech Republic expanded significantly 

 China's major investors in the Czech Republic includes Huawei Technologies, ZTE, Changhong Electric, etc. 

 Czech Republic’s investments to China recovered steadily after the Global Financial Crisis 
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Czech Republic’s strategic location 

Source: CICC Strategy Research 

 

 Czech links Eastern and Western Europe and is of strategic importance for trade and transport in Europe 

 Czech is a strategic partner for China to expand its international trades to both Easter and Western Europe 

Location of Czech Republic 
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Czech Republic’s development means opportunities for China 

GDP per capita lags other developed countries but will pick up 

further 

 

 

Labor productivity looks low compared with other developed 

economies 

 

 

  
Source: Czech Republic Statistics website, CICC Strategy Research 

 Compared with other developed economies, Czech Republic lags behind in terms of national income and 

labor productivity 

 This suggests room for improvement and growth potential ahead, which could provide possible investment 

opportunities for leading Chinese corporations 

Source: IMF WEO, CICC Strategy Research 
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China’s expediting reform breeds investment potentials 

Source: “383” program by Development Research Center of the State Council, CICC Strategy Research 

 

 We expect China to launch a series of structure reforms to boost growth quality and sustainability 

 Possible measures include opening up a range of areas for foreign investors and lowering entry barriers in 

more industries, making a more friendly environment for foreign investors such as Czech Republic 

China’s possible forthcoming reform areas and measures 
 

 

 

Reform Areas Possible Measures

Government 

administration

- Streamline government administration and reduce reviews and approvals

- Enhance the transparency of government operation and set local government reporting to local NPC regularly

Industrial reform

- Lower entrance barrier and exert effective supervision upon some naturally monopolized area

- Reorganize telecom industries, spin-off pipelines from oil & gas majors, open investment on railway sector and 

introduce more competition on electric power generation market

Financial reform

- Promote Rmb as a major international currency in 10 years and achieve capital account convertible

- Liberalize interest rate and carry forward market-based reform of CD interest rate

- Lower the financial industry entrance barriers

SOE reform

- Re-define SOE responsibility and better use of state’s stake in SOEs

- Set up state capital funds to run SOEs according to their responsibilities

- Improve SOE’s corporate governance and managerial professionalism

Open-up and 

economic 

system reform

- Open up services industries such as energy, telecommunication and finance and improve trade facilitation to attract 

high-end industries

Innovation & 

green 

development

-Form equal and competitive markets and give enough space and trial period to new business format, new business 

model, new technology on telecom, e-commerce, new energy, electric vehicles and finance sectors

- Enhance environment protection and green development by improving competition and employing an incentive scheme

Fiscal & tax 

reform

- Allocate fiscal revenue between central and local government to match their responsibilities

- Deploy national social security package that covers pension, health care, education and minimum living allowance with 

more flexibility and convenience

- Expand property and consumption tax to become the main tax category of local tax revenue

Land reform

- Give farmers rights on their collective lands and allow collective lands to trade

- Form a unified market that both rural and urban lands have equal rights

- Set up land property tax system
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China’s structure rebalance could enhance import growth 

China is expected to continue promoting structural adjustment 

towards consumption 

 

 

Chinese tourists to Czech Republic increased visibly in the 

past few years 

 

 

  
Source: TourMIS, ETC, CICC Strategy Research 

 With expediting reforms, we expect China to further embrace economic structural adjustment from 

investment-driven to consumption-based and may surpass Japan to become the world’s second-largest 

consumer in by 2020 

 China’s burgeoning middle class and potentially strengthening consumption growth could offer enormous 

opportunities for Czech Republic’s exports as well as its domestic tourism business 

Source: CEIC, CICC Strategy Research 
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Important legal disclosures 

General Disclosures 

 

This document has been produced by China International Capital Corporation Hong Kong Securities Limited (CICCHKS). This document is based on information available to the public that we consider reliable, but 
CICCHKS and its associated company(ies)(collectively, hereinafter “CICC”) do not represent that it is accurate or complete. The information and opinions contained herein are for investors’ reference only and do not take 
into account the particular investment objectives, financial situation, or needs of any client, and are not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned. Under no circumstances shall 
the information contained herein or the opinions expressed herein constitute a personal recommendation to anyone. Investors should make their own independent evaluation of the information contained in this document, 
consider their own individual investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before 
participating in any transaction in respect of the securities of company(ies) covered in this document. Neither CICC nor its related persons shall be liable in any manner whatsoever for any consequences of any reliance 
thereon or usage thereof. 

 

The performance information (including any expression of opinion or forecast) herein reflect the most up-to-date opinions, speculations and forecasts at the time of the document’s production and publication. Such opinions, 
speculations and forecasts are subject to change and may be amended without any notification. Past performance is not a reliable indicator of future performance. At different periods, CICC may release documents which 
are inconsistent with the opinions, speculations and forecasts contained herein. 

 

CICC’s salespeople, traders, and other professionals may provide oral or written market commentary or trading ideas that may be inconsistent with, and reach different conclusions from, the recommendations and opinions 
presented in this document. Such ideas or recommendations reflect the different assumptions, views and analytical methods of the persons who prepared them, and CICC is under no obligation to ensure that such other 
trading ideas or recommendations are brought to the attention of any recipient of this document. CICC’s asset management area, proprietary trading desks and other investing businesses may make investment decisions 
that are inconsistent with the recommendations or opinions expressed in this document. 

 

This document is distributed in Hong Kong by CICCHKS, which is regulated by the Securities and Futures Commission. 

 

This document is distributed in Singapore only to accredited investors and/or institutional investors, as defined in the Securities and Futures Act and Financial Adviser Act of Singapore, by China International Capital 
Corporation (Singapore) Pte. Limited (“CICCSG”), which is regulated by the Monetary Authority of Singapore. By virtue of distribution by CICCSG to these categories of investors in Singapore, disclosure under Section 36 of 
the Financial Adviser Act (which relates to disclosure of a financial adviser’s interest and/or its representative’s interest in securities) is not required. Recipients of this document in Singapore should contact CICCSG in 
respect of any matter arising from or in connection with this document. 

 

This document is distributed in the United Kingdom by China International Capital Corporation (UK) Limited (“CICCUK”), which is authorised and regulated by the Financial Conduct Authority. The investments and services 
to which this document relates are only available to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. This document is not 

intended for retail clients. In other EEA countries, the document is issued to persons regarded as professional investors (or equivalent) in their home jurisdiction. 

 

This document will be made available in other jurisdictions pursuant to the applicable laws and regulations in those particular jurisdictions. 

 

Special Disclosures 

 

CICC may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking services for those companies. Investors should be aware 
that CICC and/or its associated persons may have a conflict of interest that could affect the objectivity of this document. Investors should not solely reply on the opinions contained in this document when making any 
investment decision or other decisions. 

 

Compendium report: please see disclosures at http://research.cicc.com/disclosure_en. Disclosures applicable to the companies included in this compendium can be found in the latest relevant published research. 

 

Distribution of ratings is available at http://www.cicc.com.cn/CICC/english/operation/page4-4.htm. 

 

Explanation of stock ratings: “BUY” indicates analyst perceives absolute return of 20% or more within 12 months; “ACCUMULATE” 10%~20%; “HOLD” -10%~10%; 

“REDUCE” -20%~-10%; “SELL” -20% and below. 

 

Copyright of this document belongs to CICC. Any form of unauthorized distribution, reproduction, publication, release or quotation is prohibited without CICC’s written permission. 


